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Blue Casa Telephone, LLC (“Blue Casa”), by and through counsel, files these Reply 

Comments in response to the Public Notice released December 14, 2012 in this docket.    

Blue Casa provides local exchange, exchange access, and domestic and international 

interexchange telephone services to residential and business customers in California, with a 

particular focus on serving Spanish-speaking, low-income households.  Blue Casa is an Eligible 

Telecommunications Carrier (“ETC”) serving primarily LifeLine-eligible customers using a 

combination of resold services and its own facilities.  

Blue Casa’s customer base is therefore extremely price sensitive and often seeks only 

basic telephone service to satisfy their communications needs.  Indeed, recent data indicates that 

Hispanics have the lowest Internet and smartphone adoption rates of any reported ethnic group.1

Because Blue Casa’s customers are often low-income citizens that do not utilize IP-based 

services, AT&T’s proposed flash cut to a deregulatory regime in which it has the ability to retire 

                                                
1 See, Pew Research, Digital Differences, at 5, 17, Pew Research: Internet & American 

Life Project (April 13, 2012), available at

pewinternet.org/~/media//Files/Reports/2012/PIP_Digital_differences_041312.pdf (last accessed 

February 21, 2013).  
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its copper infrastructure without notice to the Commission or competitors would 

disproportionately impact Blue Casa’s ability to provide service to low-income customers.2  

Further, as noted by another commenter, “even if the ILEC deployed fiber in a wire 

center, its competitors would likely need access to copper in that wire center, both to continue 

serving existing customers and to compete for ILEC customers who may prefer a lower cost 

alternative because their budget may not be able to absorb the cost of upgrading to the higher 

bandwidth of fiber-based services, especially if the customer lacks a pressing need for that 

bandwidth.”3  As Chairman Genachowski stated, the need to promote innovation must be 

balanced by “promot[ing] competition, and protect[ing] consumers.”4  Blue Casa respectfully 

submits that permitting AT&T to cut off TDM service will only assist AT&T’s bottom line at the 

expense of competition and of low-income consumers that only seek basic communications 

service.

AT&T’s trust- but-don’t-verify deregulation plan would thus ill-serve consumers most in 

need of FCC and state regulatory commission oversight.  Blue Casa therefore urges the 

Commission to use the regulatory tools at its disposal instead of permitting AT&T and other 

ILECs to “keep IP services free of legacy regulation.”5  AT&T’s proposal conflicts with the 

interconnection provisions of Section 251, which was enacted to promote competition and to 

provide consumers meaningful choice.  The Commission must therefore ensure that any rules it 

develops in this proceeding contain meaningful constraints on ILECs’ ability to force 

                                                
2 See AT&T Petition at 19.  
3 Comments of Granite Telecommunications, LLC at 25.
4 FCC Chairman Julius Genachowski Announces Formation of Technology Transitions 
Policy Task Force, (Dec. 10, 2012).  
5 AT&T Petition at 22.  
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competitive carriers to accept more expensive IP-based services that low-income consumers are 

not demanding.  
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